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As a leading manufacturer of tobacco products, aware of its role and responsibility in the
environment in which operates, for the purpose of preserving and protecting water, as an integral part
of environmental protection, TDR d.o.0. which is part of the British American Tobacco company, for
the factory located in Kanfanar, brings the following

WATER MANAGEMENT POLICY

Water covers most of the Earth's surface and is essential for all life on our planet, which is
why we all have to think responsibly about the consequences that its pollution or overexploitation
can have for us or for generations yet to come. TDR strives to limit its impact on watersheds as well
as promote the protection and preservation of water resources in the community in which it operates.
We guarantee that in using water as a resource, we will respect the needs of our community.

The company's management board, commits to:

- reduce the impact of our operations on water resources by reducing water use and ensuring
wastewater treatment to the extent that it is acceptable for the environment,

- prevent water pollution and manage good water stewardship by implementing and applying
legal requirements, BAT standards, ISO 14001:2015 and the International Water Stewardship
Standard issued by Alliance for Water Stewardship (AWS) and in accordance with corporate
rules adequately communicate and disclose progress,

- prevent pollution and manage good water stewardship in a socially and culturally fair,
environmentally sustainable and economically useful manner, with open and transparent
engagement of stakeholders taking into account the specificities of the catchment where the
site is located, and align the implementation and application of standards with the catchment
sustainability plans,

- perform an assessment of the water resources status for future generations and reduce the risks
to the environment and society associated with our use of water resources,

- perform a risk assessment for all activities that may cause a negative impact on water
consumption and quality,

- respect the status and pay special attention to important water-related areas (IWRA),

- develop awareness of the importance and reasonable use of water resources,

- through local and international partner programs, involve local communities in the process of
developing citizens' awareness of the need to protect water resources,

- in cooperation with key stakeholders, contribute to the development of standards and policies
related to the protection of water resources,

- provide qualified and motivated personnel as well as allocate resources necessary for the
implementation, maintenance and improvement of the water management system,

- cooperate with different organizations and join initiatives such as the Alliance for Water
Stewardship and thus promote the protection of water resources, exchange knowledge and
experience in that area,

- ensure the availability of drinking water, sanitary and hygienic conditions for everyone
present at the location.

The policy is available to all employees, visitors, other persons in the factory and the public
and is applied from the day of signing.

At Kanfanar, 1% October 2025
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